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CENTRAL INTELLIGENCE AGENCY

WASHINGTON 25. O. C.

Office Of THB DIRECTOR •A!-S 13

memorandum FOR; DEPUTY DIRECTOR (ADMINISTRATION)

SUBJECT Project MKULTRA - Extremely Sensitive

Research and Development Program
j ^

1. On 6 June 1952, tlie Project ReviewCom^J^approved ; ^

d the DD/P/TSS ResearcK^Program and allotted|((|f||H|B|

f ^rnpram for Fiscal Year 1953. This sum providedlllHPi«iia f<>^

M research operating costs. v ,

2. Th^ PRC approval authoriged the Director of Research,

at his discretion and with the approval of the Re search Chairman, to

obligate the research funds and apportion them among individual pro-

jects, such projects to be subject to the usual Agency procedures and

administrative controls.

3 A small part of the Research Piogram contemplated by TSS

and discussed with me consists of ultra^sensitive work. The^ nature

the research and the security considerations involved preclude handlmg

the projects by means of the usual contractual agreements.
,

4. I have, therefore, approv^ifae obligation and f
^ TSS of .$300, 000 of the total approved by the PRC
”

for research for FY '53 without the signing of the usual contracts or

other written agreements. ^
‘ ,

^ 5. This sum of||j|BB||pvill Project MKULTRA.

V Would you please make the nece ssaryarrangements so that invoices

forwarded by TSS applying to MKULTRA will be paid, provided that: V

in the aggregate, they do not exceed

without further authorization from me;

or FY '53

b) each invoice is to bear a certification by the Chief,

W'v. :
-

V'* ^ •'*

*' I -* 1



DD/P/TSS, as the Research Director, that the invoice

applies to Project MKULTRA and that the conditions

outlined in the DD/P memorandum for DCI dated 3 April

have been complied with. The certification will also ’

,

:
: request that payment be made; v >

c) the invoice shall bear the certification of the Executive

Secretary of the Research Board that the scope of the

program has been approved; ^ , ,f-
~.

d) the invoice shall bear the certification of the cognizant

TSS Division Chief that the _work has been satisfactorily

performed from a technical point of view and has been
carried out^in accordance with the understandings reached

between TSS and the individual or concern doing the work.

6. No further documents will be required to justify payment of

the invoices. Exacting control be maintained over the Project by
TSS, Although no formal contract will be signed, it will occasionally

be possible for TSS to sign an informal agreement with the individual

Or concern performing the work^ In such cases, TSS will retain in its

files all documents. TSS will endeavor wherever possible to obtain

documentary support of invoices, such as cancelled checks, receipted

bills, etc* , and these will remain in TSS filesV Such documents at best

will only cover a portion of the total expenditures, and the regular audit

procedure will not be followed.
. \

7/ Other provisions and control over the Research Program
specified in the original PRC approval remain unaltered. The monthly
budget and financial record being submitted by TSS to DD/A will include

financial information on the^mrkbelng conducted under Project MKULTRA,
showing how much of thcS|BH how much has
been sperd, and how much remains.

M.LEN W,(/)ULLES
Director, Central Intelligence

Distribution;

^Addressee - Orig, & 1

DD/P - 1

TSS/OC - 1

Exec. Registry - 1



T. S. .101077B

CENTRAL rNTEULIGENCE AGENCY
; WASHINGTON 25. D. C.

^ (

Office Of VHE DIHeCTOK

;
: V JAfilBin

EMORANDUM FOR: DEPUTY DIRECTOR (ADMINISTRATION)

ATTENTION

SUBJECT

; Comptroller

TSS Research Program Project MKULTRA

1.

In accordance with previous arrangeirtents, TSS has been

authorized to spendj|BB^{ its annual Research and Development

budget in accordance with procedur es and controls approved by me
for Project MKULTRA. ^

^

'
' '

'

'-'I/ '

2.

Sub^rdj^t 35 of MKULTRA; in the amount ojBpQpll^has
been discussed with, and approved by, me. Since this subproject

was not contemplated when the MKULTRA budget was prepared, it 7
=^

is possible that present FY 1955 MI:CULTRA funds may prove insuf-

ficient to cover both subproject 35^hd^ther contemplated subprojects.

3,

In the event that this proves to be thecaseXTSS is authorized

to transfer, when necessary, an additional|H|||U|||p|||to MKULTRA
from the balance of the FY 1955 R&D budget7 No new funds are

involved, and this authorization, in itself, does not constitute an
increase in the TSS Research budget. . . .

'
>

•

ALLEN W, DULLES
Director

Copy # / of 8 copies



MatLli lyU.:.

J/lKMO-lANDU^f fOH; DiaECTOH, CHrNTRAt, UMTELlGEi*:; J,
; ,-

i /;

SUBJ2CT i CIA Research

' 1* Lal« in 1951, at the request of the Agency, t
WashiBjjton to help cataoliah a reaearch prograjn (for '-
the covert Officea of the Agency) the weapons, dewets, eq4i^^ia?»4»iS at>d
methods needed to acconqllieh the respective missions, .'

.

2. The first task cordronting^ me was to evolve a plan to make it
possible to carry out research effectiycly v/ithln the Agency structure and
to sscure the high quality of personnel required to p.foduce the quality
of results dictated by foreign competition.

3. In June 1952 you and Gen. Smith approved my
the Technical Services Staff, operating under a Research ;n iOt.--
junction with a Research Chairman and an advisory board
distinguiabed scientists and engineers. ;

• -
. :-v-

4. During the for m?.tivc period of organination, it h** been ;

‘

necessary for me to t^ike part in a good deal of adnsiniistrative and organi-
zatioaui work in order to carry out the original concept of tha TSS organi-
sation and to ascurne wider responsibilities than are normaUy assumed by
the chairiT.a.n of an sdvtsory body. ‘

5.

' I have felt from tha beginning thu my work ahould not only be
uirected to pi-oducing technical competency but tov/aed the devcinpment of •.

an offJ ii'i-'.rttion and rroccdurcs whicli continue to ba effective efiep I
cea-

K

to be phrt nf tUo show. -rv;,: , : . . wf ,

^

Uj s^on.’cqu rntly, J horn time to time, relinquiosLed eertaiu
admi-il 5 UnUiv$ fcoctinns and Ti:^,mnt^ibllitUr) - placing chem v^heto lK«v b

;a a baia iccd and cor.ipccciiV ri;::ea?ch group and devoting more
•ind i-.or.; m c’y t’.OK* t;> t’K* :c .-1 :-.eob! emr. arsd "me j.U'O-jiif functiuny of
a CA.’.sri ir i:.\rch advs I’o:"'.’ bew



-: V CS4 i\eiip:xych *n thu . ..

'

bun.-^c-f .-

Ih.-; work c’ona aisd make Bu.-h

^

' ' -•

it i Chair miin. <t is i4>,!4 i

'• as U may f«;c ftt
- .give .-iBsistantfs ar.J

shall b- cras.arv4 t->

’

• --

. b
.

,

to a«d Hs «taff ^vh..<^v.r
’

fend keep the Board v^ork ©f .'i’SS

onattei-fi involving t-'chrdcal policy and
fecbuical UJ-obbms and

undcsirabi;, I t'-H^^v.'organii^atlo.any

'

4 already anirrov.a pro^-am' - TK? Individual project
^

program and to ivandio itg budget oro-c-lVa a
ar-M’ovcd

. monthly statement of its finanjiario^dtiov
« clear

. ;.

funds, d.s a grr.ctical matte- th=.‘-i h
‘ <0 its allocated

fucclioo which should ba ve- t -d i- t'

on nviividual i^rojecte is a
accounting control, and -ith exiatiog

' ’•-

its periodic revde-^: of the program*^ T^a project ahould be considUed of .
^

la the prosrani consith^ji-ed by the Bo rd 3 ,^

project falls with-
^ member oi the B oard aho Pui V by a
V u needed to cTf^nf this ..m ^ : ;

v-

.
enough to uov.r the chanu. wH

‘ clircctivo I.
,

w wtil be important it will ^clUt^C it
,

Cntur n.:-m for the Pwenoarca Bo -md.
' 3«rviccs of a {v.tuvc ' ,,' v f



rk "under vnicn i-ne progrcuu luip

the TSS Research Fxx>gr&m continue to be carried

ithorities and controls outlined in the

s, the s®i of money available under the budget



APR It B63

memorandum FOR; COMPTROLLER

attention

SUBJECT

: CFD

: DD/P/TSS Project MKULTRA - Extremely

Sensitive Research and Development Programs

1. On 6 June 1952, the Project Review Cm^U^^pproved

/ the DD/P/TSS Research Program and allotted|jMMi^^
Program for Fiscal Year 1953. This sum provide^pg|Wff»fo^^

, research an<^|gj||P|Ppfor,pperating costs.

2. The PRC approval authorized the Director of Research, at

his discretion and with the approval of the Research Chairrnan, to

obligate the research funds and apportion them among individual pro-

jects, such projects to be subject to the usual Agency procedures and

administrative controls, .
'

:
- •

‘

3. A small ptrt of the research progranT^contemplated by TSS

consists of ultra-sensitive work. The nature of the research and

security considerations involved preclude handling the projects by means

of the usual contractual agreements. By memorandum, the DCI has

informed 'me that he has approv^^^b^ation and expenditure by

H I’SS the total approved by the PRC
^ for research for FY '53 withoutthe^^ng of the usual contracts or

other written agreements. -

Z/ 4, This sum be handled as Project MKULTRA.
^

.

Please consider this your authority to pay invoices forwarded by TSS

applying to MKULTRA, provided that:
. . . ,

^ i

(a) in the aggregate, they do not excee

without further authorization from me;

for FY '53

(b) each invoice is to bear a certification by the Chief,

DD/P/TSS, as the Research Director, that the invoice



applies to Project MKULTRA and tliat'the conditions

outlined in tlie DD/P memorandum for DCI dated 3 April

have been complied with. The certification will also

request that payment be made;
,

_ y. -
. ,

( fc) the invoice shall.bear the certification of the Executive

Secretary of the Rese^arch Board that the scope of the

pi ogram has been approved;— — ^ '

. ..y ... . . . i. .- !

(d) the /
TSS Division Chief that the work has been satisfactorily

performed from a technical point of view and has been

carried out in accordance with the understandings reached

between TSS and the individual or concern doing the work.

5. No further documents will be required to justify payment of

the invoices. Exacting control will be maintained over the Project by

TSS. Although no formal contract will be signed, it will occasionally

be possible for TSS to sign an informal agreement with the individual

or concern performing the work. In such cases. TSS will retain in its

files all documents. TSS will .endeavor wherever possible to obtain

- documentary support of invoices, nuch as canceUed checks, receipted

bills, etc. ,
and these will remcin in TSS files. Such documents at best

will only cover a portion of the total expenditures, and the regular audit

procedure will not be followed. .
i

.. . ,

6. Checks in payment of invoices for Project KtKULTRA will be

sent to TSS, v/ho will be responsible for their safe delivery to the

individual or concern submitting the invoice. The monthly budget and

financial record being submitted by TSS to DD/A will include financial

information on the work being conducted under this Project showing

^ how much of thc||||||9||||ftha s been committed, how much, has been spent,

^ and how much riiiiains. Uhvbuchwed funds should be used, and charges

should be made against Allotment No. 25

W

f
Deputy &tion)

Distribution: .

.Addressee - Orig. and 1

.TSS/OC - 1

TSS/Admin - 1

DD/A Files - 1



fcKULTRA .
;

, -..>1 information has been prepared to assist 0 & L auditors

;yTsn^t?soiu^l inprocossingjgj^^

, v-.»f>hAr3 received from TSD are original and two, Entries

'* STL pUocd on aU three and they are to be forwarded

as follows!
^ official voucher.

1st copy - file copy for 0 & L section.

2ji(J copy - to be forwarded with origin^ for

4; Accouts Branch to stamp with VQU-

cher number and then be returned

•-
, l':-'

2, IKULTRA has the follovdag three project funding nechanxsms

The (ilvisxo

Ko. 1)42,9 pertaining to the MULTKA i)

as follows!

Research Branch
nation whex'eas the MlPBWPBiP
fled by an alphabetidaldesignation,

search BranchSs gr^ts are always in

the attached inforniatxon does not app

MKUTjTP.A.
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ATTACffi^SHT A

Clrecfc P&yment to Grantee

fj* v.**;

1, Sea a copy of the MULTM Fisc^ "Attachment A" vihlch
is attached. Refer to this Attachment to make certain vou-
cher falls under this category or laeets the accoiuiting re-
qutrements before processing.

.

'

2, Entries: (See attached sample for detailed coding require-
ments.)

a. Processing SRequestTfosr Payinen b" Vouchers « ,
• l ^

601.0 l(Costed)
Cash

Rr.
Or.
Dr,' (Establishes iterao Account)
Gr, m*0 ^ ^

b, PfocessiHgliccottntifigS - - . .

199»0Dr.
Cr.

3,

Refunds ^ see separate tsb.

/?</

*Due dates >dll be established to allow eighteen (l8) raonthxS

from date of request. '

t'\rA



St ^
•''

•'C

.

'

.-f
-

'

* .

A

*T * .
• ' ' • _

'

'--r
*

. .V •" .4 ** *'•''
2- o*.^

'y

' ' -
' -

' • ••- '''

.

- ’ *
7b'

‘ Iha rt^lfstlonshlp b>stv<eyn thd Aot'lJSy {MSd ‘th'# gitLatG® !? SW»ls aa

ta -oersiti direct j^^ssa-j.-sj oj? fxm-Xa to tt*o It ia praiuiaed -Uj® .

•
.

fwn^s sfQ yithia tfc^i eiTscti'/e coMroi of tea iissnay vatJ-1 uttM^d*. :

HovQT^Vp sijscit teast* t'uMai er«> la f&«t ^rentOj,- laoffioraaiisa acsoyata'aility.'

c"ly vill 1-© mlowulp^ii a»*i vtH bo cropF^d upoa recoixjfc fre® thi . ;: >|

of e-zidarsca t«si th.s fisaia bav» be«a used I’cr tla pva^ose
^

- ij. ?miT5CX?d. jSiis:K?iaA!irioa :
-

':
.

.
_ .

; -

A. ItsaOiOnAuii coatfol i^coraa viJi ba In ’X33 to.ie'eflO'St -

tefd etatufj C£? aU. itaCia edvaneed to edob gnaiteo. Saeh I'acord. viiUi roilsc^
IT

cv'ritx^GjB Of cii'5oy teeat-lfloatlca ssali^aod tbo p*^o^sst sAd vil\ fcava -’

f;.', .,

eoir^-^ra^ontitjed i^teco?AiQ8L<^t«,'2r?Jis®ittca .letter Cot®* Mranoes, Accouiktln;^j,y-

jiHu UaX.r.ce* /BiCi s*atTOi*l vddd W fc^^'-tod tha Advances col'®'^ with eisoutito v

f'’s*5--:i to tbi firat-tsc. sM ia triO eccouatinfia oolvSi’fJ wite fisoi^ts dtsbursc-d.
;

vlevcd sjsl, if aaas»a catlsf^otory, tl» eMOi <&. tbs »»3j?«mioM • .

.;

bi^oiah *'tlov to KOordlKi; lii eo’atis>3. s'eocrd* -It* tfca ccooaatinj triiOsiiiawion'.--^- --.

is" iaexk->A la sKvprcao w operotteg reports, ft certlfiofttim fraa tb® eMef...v-...A,vt

of teo i-sBooaalblo’fcraasb refleottox t?^- ezsoont- ejxpemod »oy bo ufsod in lisa - 7
of on o^v^auiittcg. X-5 thoso tastaasas vhora a £l*dRt2^s fE-lXs to outfits Grid

efiCi’ts Uh70 tooVi }®u3 to o’otsla aa tfco raspss\«5icl.s Snsash Cl'.ieX
;

my a to tba mot,- leal foi*?lco3 'Division

mJ for v-ette-orf of tlis Inv^iv^A. will

I'eolif fu\-tl3r' -octlsts ia coasic’5'Xi^4._us.elocs, _
v.t;sa ap;w.'sHi tl*o itosswe^tlvsa -v-^ ,-...jy>-c-^

vill bo \v5od la Iloa of ai* cjseoyoMn^ trim ilo gsvattoo.
v;

;''.*
'.;‘;l.;

"’
3. 2ba rcsx-oaslblb' br«ach-of ^J30 vlU ^Msporo ftAd foswarl to'tho Fli^os;-

I;lv:lslt>a a £;;ro.i'au': "ctateyicat* for or.ch accouatiiis re^^ivoit, lAeritlfi^d to - ^
J.I -V 1;.-. .--•.>v>-:* •..*, bo lo tbo fori3 of ft Kssiomja’ddl -

: -.-..i

reOsitlSj^ teo us* aud status ^ :

>«li by tbs :rr,jv---., .u-d vlll ia tha certlflcute cf Ito chief

->;uXbl 3 I'i't'iRelJ *X csril'^y tbiit to tzV3 bosll sf iST kiiovlod^f ®Ad wOl tei. .* -

,^^ r i ,jy»x ,*'d-ov.> V3S dl''\.”.-V3-'.‘d. to OS* used fox* exa-ihoil*®! setl'/itlorf

and ‘.?orylWt‘«rn-.tai'ia fc«ve been rocolvei, .add furteer R.iyan«»s. e« imy bo

iUr-j.'tc.(i bjf ilio cav ear4*tf.r.U*-i. Tne ^kraunients u^oa ^fhlch this atato-
^

< v

j..^.. .jk *t..f •’. ' if’iiicl in tho ri.l.e3 ci* for ?jsftu5rlt»y roasonw vIIa . ,.v,
*

bo iliuo yyllieido fii rsrletf by tha ttevtdfyjcs O^Ticor at bln

C, '-1-S Fin.;r,e<5 Division vei’tlfyir:;'! G-tfX&ar l3 saaovered to adccni the ;. ., •: .:

ot-nUTysnt iii r*»sxi.".*st.h il d atv-ve for tv.s .•r.io^nts sha-a teoreia &a

to ih* aocoowt'i »iV’b^*ccv to bxs lAt^r Qso.iOl«5atioi* . .

of c;v,j Bcco-ii'Vvls^ il- ti.j .filsa oi j.i*l»...._. .

^uaUas3 - fissR .tiia.. gi^taor-ia^ooijatlr^ >UI ««•.







;
ATTACWEfiT B " V

'

'

' '

parents to MKULTRA Project Funding Mechani63n3 foi' PassJjig to .

Grantees ^

.. \ r

1, See a copy of the MKULTRIl Fiscal Amex ”Attachaent B“ which V'

is attached. Refer to this Attactoaent to make certain vou-
cher falls under this category or the accounting re-

.

'

quirements before processing,
, t

2, Entries! (See attached saraples for detailed coding require-
;

ments,)

a. i Processing “ReQue^t for Advanco’i vouchers - \
"

• Dr, llj2. 9 (Advances in Transit)
; ? /

Gr, Cash~~~~ -
^

8, When evidence received that Grantee has received funds

• froa Project Funding^Mechanic -

Dr. 601.0 (Costed)
,

‘->

' Cr.
Dr. /r' oJJ.^0.0 (Establish Memo Account) l

V Crv 799.0 — =

c, ProGesslng accountings — ^ :

Dr. 799.0 ^ ,

.
Cr, 2$0itG y6o.o

. 'v ;
-

3» Refunds - see separate tab ^ ^

a fee of for givants they handle.

T'fio co^Fc>f these fees :^ould be teaediately costed to G.L,

Account Ho. 601.0 ^ ^

Due dates viill be established to allow eighteen (l8) months •,

from date of request, .

<x. P-)



. ; .
AttiichKseat B

fxxxAmjya Fca rsawscss v:i!«s’>,css5r
• * - '1

Acco-.aitaMlity foy thx'Ou^:^^ projoet-s ^i&ier th*3 coatrol

mtity i

itR3 &V;

fioeiBssa

£s-acy oxercisea no control. Agoi'-'-y ^jcts^&cat’j control- -i

i .' ;:.•.

II.
- •V;Y>*i;V;'‘rK

• A. to pro.jnct9 o? other entitica vjiaor control for
•'

,
P'uaijosso or r=.'nain,3 rmt bo lelcarly lataUficti ess mich, la
orcsr to sepii'ata fron £4v^3n2e9 prorliel forlthc oocrstioa cf tho •

.

'

.
project, 'ib-io funds tea'tfanccl to entittoo vlll bo tfcut^ct
60 in ti-amit tnd viU bo Ealatoln-'k

‘ •'
’

•

. loitil reoaipt of evlieass thnt the ftoj# hav^ boon passed _to

; Projoota or othor 4̂ go/ entitica will- ‘t^- forat^A/f ;0
'

sod FinjiTiCo Plvisica vitJs coos?5scKtctry ori4oscc of each sJlsbnrssBsat rsa4<j
• to STuatoos 04 ber^'Of of mmmiA^ •

. . ,
-

,
,

'

- C. Control rocordsiwlU' srcfleot Uo'etatoa of
' ‘

all fundo sarfjjccd to A^nny entities. for faRtSlag-^mm rrr.ctec3 . Eech
rccora vill r^-riaefc tb? eryotenysa assi^nad to the entity bol41nj» tfco fuivia, .

nad hav3 col^rajs aatit-lsd FocoixUng Jkte, Grs’Entoe. M«aiificjs-tloa, -'

letter Bite, Mtfmicss, Accffar.tiaga, end B-.iIaricc. I'eoord -
'-•-

win b.3 i^sstrd in tbi Ajd\ri!noes^Colu<;ia with enouats passed to tha.‘ project, •.^'-^••--.V'.'

"

o.nd in the ;\c<iomAxii-sB eol\smj!/lth tasmats-Oisbursea to mmm erontoes as;-:-.-:
sl-^-in on ;\T>i;-rov«d f cs::>ant-irj®s froa the project. Aceountiaj-O will be r-*-.

‘vdov-Kt jind. if 61 tisibetory,
. tfc-o cMef erf too i-cepoasiblo brineb '^

prior to tholr being roeoraad ia tbo control record « ;
-.- ..•- >• ;•• ..

•
'

'

B. 7l:c 2«spc»r»iblo bwJKh vill jpK5saw“fi-^^»ata stataflaat for attec-b-
’;cnt to caaU such accouatlng. otatocaefc my bs -ln tfca fora of - a '

- ••,
'

-:

.

i-sdr,* ti> tbsc Air,i;»>rJ-f.e'C. Gartlf/iny Cfricer ars-i will coi'iti'ila tJxj certlfieat<j
cf lr.,3 chla-f of that rs:-spoDsibla breach thet "'I certify that to the' best of

odlod , tf.o ox^oxnvvtn J nttritused to Mies3ir.dA on the etJ^cBed '
-

'

4. ' .
sc'-ouutir,,j vr^^-o Jiuburrei at A«;oa2y dlrcct-lcn to autbsrlead eetivttlc^s, ,

,

i/'?r< Ic-j.i .ina/or E>vtc:ri.sl hs/s bear, rc-sai'/ea, e,4.i ft-.ry'iar CsIvaj^GCs es ssiy 'ba .

tlrvn^tod by Abo A;;4tsy ta'O A;-,:; -.v











'rojects for

ATTACH^®1T C

Payment to Individuals, Cutouts, and other

Passing to Grantees

1. Sea a copy of the IGOJl-TRA Fiscal Annex "Attacliment C'» which

is attached. Refer to this Attachment to make certain voucher

falls under this category or meets tho accounting requere-'

: Hents before processing,
'

2. Entriesi (See attached samples for detailed coding require-

ments.)
,

‘

a. Processing "Request for Advance" vouchers -•
.

;
,

Pj., Ili2,9 (Advances in Transit)

Cr. Cash , ,

- -
'

;
'

-

b, Vlhon evidence received that Grantee has received funds^

fron individual, cutout, or project - ,

Dr, 601.0* (Costed)

Cr. Iba.?
'

Dr. 7a<?<?2^GiO* (Establish Memo Account)

Cr. 799.0

c. Processing accounting , ,

Dr. 799.0 ^
^ ^

Gr.

3, Refurrls - seo separate tab.

^ Duo dates will be established to allow eighteen (l8) months

from date of request. .
• '



i

!

I

i

t

I

0

passed *^,ough cut-ou^

Attsob^^t C

--'
>."v'''

<•'-.>
,v ;

A. Fu?id3 advanced to and held l»y cut-outa foi? tbs purpose of fondlttg
,'P*aatso3 are coRsidsred to be vithin the contyrol of the Agency end

vill ho so treated witMn Agency recordis’* Accountability foi' such funds vlLl
follov the transfer of the fundslond vill bo di\5ppod vhen funds have >

been accounted for or passed to a grantee. >

' -
'

' v;l

B. Agreerjenta mde vith cut-outo vill be reduced to vrttingi vilX
centain the basic elerients of a corstrectj including tSio fee to be paid by •

the Agency; will u>revlde for financial reports as prescribed by the Agency; fT
,aod vlH previda that any unused grente are the property of^the Agency,

_ C. Agency funds odvan^ced to cut-outs vlU be. deposited to bank accounts
establlr.'.-od for the sole^purpg^csref recelvir^u^d dlsbva'Glng .Agency funds.^^^
Ibe cut-out will execute a Ixjclarc.tion of ^'rust that the funds therein are .. rX
the prooerty of-tbe United States Uovernmsjat., o;^': :

t':

D. Ar^roprltite control -records for rs^nc^S£s^ and oiidlt purposes : will
be mint lined at ell tiisss wlt^a to indicate the etatus of. funda advanced
to cut-cuts.

: ,
C ”

,
- '-t-

n . piiAKcm,

1

- -?-?»* * »

•-•V

'• A. Fimds edvanced to cut-outs will be aeated as funds la.tj;*ansit end
accointcbllity for these funds will be mintainad' until receipt of evidence -

that the funds hava bean pasoed to the grantee. Bequests for cdyances will
indicate t;!o nmuat of the edvan-ce vhj.ch vill be passed to the goatee end ^
the .nscunt which viH be rctairicd by the cut-out as fees, . .

B. Cut-outs will be dii'ccted to BubmJ.t o report at least quarterly ;

reflecting the status of all fvjndo advanced by the Agency. Eis report will
reflect the clsburse-iairats identified to spselfic grantees and/or pi*o.Jects, ^

and tl ;-2 balcrsce cn ik'.nd at the end of the period, idho cut-out accoiuiting ':

will re-Min in th-e fi.los of TSD.V A photos tutic copy of the bank statoEont -

to.'Mther vttli cc i-ics of the cancolloU chsclcs v,'tlX bo subsAttod' as soon as. -.-

possiblo uftor their receipt by the cut-out. . , - j, .

0 .

status - f-

vAl?t. roi

col sv, 013

Lali-rldixsl control rocords will bo palntainod in Ell)';, to reflect yiao

? n.1.1 funds advaaced to cut-outo for itCULiSbl activities. Foch racord
,io’.E t!ie noiao or cryxitonj’-K*, asGitsiod to the cut-out and will have '

Recording Date, Crantea Icontdfication, fransmlttal letter



pjit-fit AdViittocia# an'X Rslftsc^s. ffc?o Kemoraii-iSva cc^Xior^ will *04 '•' ''-j

S-y c-uil^jiadar yc-ue to rcl’l-sct tts arKurit of fco fof CaCti erojTit pna ~.
.

,

s cii's.’iatlYO £ir.^3v;afc of fill fwas. tlao rt^soitl of oscJi eut*out will be pocfcod

in trc A;V/iy:;300 colui’Bi vith R!*.ourita ptv’s&ed to t*io cut-out^ ast'l ia £&* Aocoufttta^S

colursi .with 0£?->ur.>la ai3bar«x-d to gi'antMss as sbo'.-n <?a &o:^roysd eecoantlEsa ,

. ; .-...

fvoi'j cut-o«t. to tha cut-out will be posted to tl® record at tba ••''
•-v.-,?-

tix'i t’-'j t-o Uia cut-oo.t ia xeccsi'^sl. ;\cpo!5ftvtiiij3 will be ',-

If cattofsctory, ap^tcmi by tbe Ci;ief*of tlis rcspo-njiblo br<J)c*h pirioy. d-
.- y

to beluc> veco^-sod in tl50 Control i’*sccfd.
;

^
,

- >•"'
' .

‘ B. fee reepoeuUblo branch of fSD vUl prepare awl fcavaxd to Ibe Plaarioe '

•-•;\

Idvision o eoparute ‘’ototesmt^- for each eocovating tecal'/ed f a cot-out.

Sio statesent be in tho fOi'sj c-f a rejscraalvaa e,ddr©»aed to tlo AatboriKbd

Cor'iSfylRii omear end vlll reflect ttc tisa end aUtua of fu»33 teld by Vmf
cut-cut pM tie }?ss!i!Tt3 dlsburaod to cfteJ> ^antce. - 'Hi® stafesecjxt will also '•''

H'-

Inclsile tb-s 'eertlftcato of the oMef Of tb» jvspoiwtible bnxn&b that *l oartt^
thut to tfej best of m knovlsleo tsjd leUbf tbe asssaats Hated as craato-oo

-'

-':'--v^:t

the sbove stateiCat v&va st /^tCKsey cli'sctiea to Gatlu>rl2cd eetiYitlesj, v

foos fe/e bean earns?! sni fwtber Mwisceo 4WOayJ» by^ AscR«y fere

varratu-,:d*“
,

- .

-
. t" ^

~

- B. - - Si-3 ‘AwtbOi't«od CertlfyityrdOffic^is m^o’^eTOd to accept tba -state*
' ":,

•;

mat In para K D nboro aa fe-^ls for entrisg accoiwb of tJe '

cut-oot end for mltlas app^epriata cost entries for osopnta pasaod to
"

subject to his oftsdsstlcn of the out-oufe eceouatlfts WGihtblcod In too
.

•

fllea of ’S3. Ccaicrrently the CerUfjlsg c^ficer. vUl' resbM-tJse'oaaoonta •';. -..r-

xs-i’isod to tho grantee jji rjx:£jorun3ij3S rcco^ints vlcei’e_th5:*y -will M-bandlo<l an -.

afivchcou to fu-aatesa aa det^cribed iii sttecr^^jb A. FinsiKO blTist^ii nccounta .
;

-.boX&aeea will lo ie<^Ued^to_b:3ls«s«>.s: recante at least quarterly
.

;‘

by the Certifying Offleer.A V.:
; :V, •, '

,
:•

. • ;•
"‘y•v,'.j’'*^ ’-•y :

; * *• -: U' /--I.

’•.'•‘A "s.-
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ATTACffi-rarr d
'

Rotobursengnt to Grantee (may be through project, cutout, in<3ivl*ial,

or funding mechanisms) -

V. Sea an excextfc of the KKULmA. i€scal Annex which is attached.

Refer to this excerpt to make certain voucher falls under thl.

category before processing. . . .

2. Only entiy: (No Follow-Up Required) ..

Dr. 601.0 (edited) '/

Cr. Gash

3. Refunds - see separate tab. (Generally there should be no

refunds affecting entries under this category.;



A. pYSi?>3!'ial3 froa pr03ir>Mtiyss graatso'j \»1X1. v*a ixs/leved by tba -
,

rosponoiWa^BraRcli' Chis^ ea.J forvsxuod by to the CiiJoB, St'chslcai .

Services Bivision. This isej^riinuaa vtlJl lnclv.4s u eteteswat re^irdiag tbo

tVTi -3 '.i~-;>th of sceouiitin-^ exp-3ctoi frea tfca favstoa arid th« frsq.vsEay of ;

j;l,s*s f.-.caoantiJAT^. /ftar npi3i-ovo.i by tho Cbiaf, T'.3', fas itraueit, cf tho toud^;et.

’vroaoctil uill bo cbligatea on tho f-UotPuct rocoi'ds asintaiosd ®0. / .
-, -v

-

B. Tiva 5*oc>jo1c«1 fei'vtcas Bivi-iion 4s Rctiiorlsod to advanso fimtJa , .

tliroctJy to granteea, to ciit-outs, or to faKdlas ^ebanic«3 (pTO^octa) uoau*s -

tho cOiitroX cf ItJl) or othsr *‘geaay cosraesjoats, In jasoimts cesasiatost vit'n

.
proi^osols but fchouM bs ileited to psrtl&l ajEo<3its Xn tboio Jnateacaa vh^ire '-v - v

• tbo'r^elatioiJiiMp c-lth tli® gXYJritoa pc?®its. ,. y-;;'

--
.

-'•'.j -'V^'s;b':'-‘-v

V IV. : ;

-

v-^ '

V - '•
y.-; Ob • -

p'inca tlM Agency ralatlonsliip vlth c;«^cli project In t’ii*? octtvlty

Xox*jy5ly dctcrEiccs ti30 eijotoo of fvisdj&g ^tbot^ to ba uscdjf this reb:»tio,n». ..: b ,
?

ship vill govern the accoyftting ti*cotccst to bo given advercoo and accv-.'utings.

- 5bc*^£coouniin,3 tivabwat vlIl co bosod on tbc I'ollovlng gancrcil precepts;
. by .

b-. .. A. ^ii3©rfiIuitra oscouKtsMIityTorfunds i^absod directly

• to (Knirttsco will be dropB«*^ upon receipt of evidenco that tfco fw^i b«vc .. ,:

. boea u30d for the purposes iatoafod. - . - -/

. .3, .'iecoveitebillSy for funda passed t-o projecto \sMor tliO oontred. of ,

'Itni or otlKir Ageacy Cwr>^oants for the x/arpocc cf ftiEKlincs gi'iistoas vl3X V
j y ^

/ follov the tKin^fer of sueb funds, oM vin bo dvosped upon rijcolpt of

evldsncs the funds lave been passed to e grsmtoo or othoriTsa nocoimtod: ~ A- -yy
' fbr. . .. •

.; .

;..,

C. AocovstcsMlity by cut-outs for fundo pcssed to thaa fcm.bo dropipd

upon receipt of evldsnca tbnt the cut-out hsa passed tbs fvn>d3 to tbo rc'oject.

D. CJeste for Kiiab's*aos«rit cT- dl3buT&-5Tisat5-&iBo lymk f’isad.n bol.ongltJg_ ,.y. -.-'j

to 6 Ti-ojaat, i!.notlicr entity, or on in'iiyid«l, util bo cl^rgod to coats when '

:; : j

p 4,ld uni no feiXo'^-inj vlll ba i^cpdrod other tlion cvldeoss tiio pc^'cc nctuaUy y

*#‘r3C^l'v'^<i •
‘

.

' '•
'

'' ' '
^ Cl":.

Fim-uolnl faslnistration of ISULTiU funds .waler each of tJv> circ.*nntrsc«a

often in IV, A U;rou‘j,h G above arc further delineated in att-tchuasts A

. ti;,yo'-',;U C.
_ ... .

.- ,..•
"•’;

>



A, oa 6 Juno 1952, tho Project Rsviov Ccsssaittea epprov^‘1 t«a ->;
: V

p<j«e'^"''h ®.s PEG ep'Jrorol authoj-inod tUo Di^^octctf of *s3saafCj(J,
.
-- V i

M3 dUciH^UQii and vith the approval of the lioseorch Cltairuon, to oblasat® - -.y.'. -.i

re-earch funas and to apportioa th«a cs3s»ng ioolvidyal reaesren projects,

ouch projects to to euhject to the usual /dgsBcy y^dwrea a^_ aoaln^tmavo

-controls. - . • ,V .
:•... "

^n--'

" : B. E<yudver, in a tsainerandtss to the W/A, dated 13 April 1953, \ ,

?

r»co-^iEod tihat the vAtra-seiusttlm mtu:^^ rasearen proj<K:t3 lo ‘
...

t^8 E ''^-'vroh FrofirrsB orecludas the fccrtdlix'.li of t&ss projccto hy mans A?

usLl direct caT^ctW-reJetianship. In order to cooccal..mi0i?^fa^ot:4»^rs8t

in or cDcasorslrlp of euch projects tha PCX incirorenaua autfcori£cd_t,tO
.

^feahnickl Soivicee Division to consisoate aeroesmenta vlth ochers W act '

: , ; >i

o'-tcns>’olo orirsioals or cut-^uts in developins end raalntotaiog the dec«|^ ^ ^-- !

?elationship3 vith orgsmi^tions onsaged in rosearcb la those ^vra-Bcnsitive -.>

eraas of intoivsst to ^D, Qiio ultra-sensitive portion of the -•;._ -, .itQ.j

Pi-oiira.a vaa idc*ntii\ied in the PCI hy tho CJ-j^tonirTi :, ; ..
,

:

C. Ohe purpose of this p^rTls to establish proccduraa for' the control /

orid financial o<3toinietrati<wi of ftinds advanced or dlshihfoea on
vj..

_

ISOJlAiU acttvltiea. ‘

^ _

• '

-J

s p, For the piorposes of tMs papery tho folloying dofinitione vill apply*
,

PE&JSCT

'

cuf-otn?

CaAi?iSS

Cpei4itloaal activity subject :So.'foiT3nl Asescy approval-

procedures to vhich i'unds end other ix;soarc.33^ ere

allotted for usa la parforifiince, established by^TSD

or Other elesKfats for the support ixicludins funding

of mmm^ractivlty.^ .
-:;V:. /

Entity or individml M^^^
purpose of

provldiag covert fu-'idiiis.channel for I>iiUI«!ISA activity.

XJlttiwto recipicat of fvinds foe i^seorch provided - .

undei' iWlMm cotivity . - - '
,- '

:•: •;

II. AC-EL’Cf CO:?rfiOL OF FW103

I'linii 1 i3 rolJ.n-iuic.ted rilsall be {letci'i.it?xc;d by tao Agency rexusion-,.ii.p \,x<^n . . .

olL.^uts holding such fuMs. Funds advanced to cuKi held by cut-outs, an -

.

oatitv luu.er the.ccntiT.l of eny AS''d-cy cooraoixent, and osiier Govenuxint .'*,?i-sna_es

ui'o .ui-Jerca to be vtthin the ccniorol cf t’oe A<:ensy nnu yill m so traucou
,

In ‘ • 'icy recoeJs. Funds udytmeed or r<t»s.sbd to lioa-Agoncy pei'sonnsl enfiosw ia

roW-'-eh are consi^iered to be gx-onts and vlll bo ctorgod to wota evidenco

thc^'fl'nda have been paoaod to the Kranl^o. Control over funds hold by €Pfmxtce^i

vill 03 cxhi’ciycd through the use of Bsea-oronana accounts. .*•
-. -

. v
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REFUNDS

1, See the attached copy of a meaorandua which states the require
ments when refunds are diverted to other Grantees.

2. There may be two types of refunds

a. Cash
fJefunds In cash will require tracing the fxmds from the

: original request then backing the amount of refund out
of the originally affected accounts. .

b. Bookkeeping vy
’ ' ' •

'

: When the Grantee returns funds to funding mechv'inisn,

; cutout,' etc iv-and they are to be directed to another
i Grantee,^MULTRA officials wiir furnish Finance
Dlvision vdth the requirsd certification. Thl.s type

^ of refund will also require tracing the funds from^
; the original request of the grantee returning the
: funds and making adjustments to all the affected
accounts. _ .

*
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. CERTIFICATION

I have received an accounting from Sub-Project oo, f

for Invoice o, in the amount of

.

^00.000«00 « Th® account-

ing is being retained in the office of TSL where it may

be reviewed by the Certifying Officer upon request.

I; further cei'tify that satisfactoi'y service represented

by the accounting have been received and that to the best

of my knowledge the funds advanced for such services were^

expended for the purpose for which advanced.



t- -Iffc

, , •*
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CODIKG ^^KUI/mA mmaCTIONS

G. L. ACCOWiT lt^a .9 (Project Advances j.n Transit) account will be

used to record passage of funds to tbe MCUL'ffiA grantee via a funding

mechanism ^ a ‘'cutout” «^^t the jdise funds are disbursed from Beadquartar-Sj,

the charge will ha inade to G. L. 142 .9; at the time an accounting is re-
'

ceived from the funding mechanism showing dlshurseoent of the funds to the

grantee. Account 142.9 ’^tll he credited and a simultaneous charge to Expense

and debit to a femo Account win he made. The coding of debits to .

'

Account 142 .9 will be as follows i
^

‘ i'

COES

.

Explanation (See; Financial coding handbook) ..

" '

13-31 Description -juse the ^KUIl^h^:rub^ number and the invoice

number as la the Bequest for Advance MCU 42 tov, 18 )

32-33 Division - 25 -

'

34-39 Project number - Hi^b'ers asslgne d to PJKULTRA Funding mechanoims

are as follows:
.-rv-

'

090020 •

ULTRA 090021
LTRA 090022 .

/A/.:
iV Vy

47-52 Cbiigatioh Reference Humber - Cited on the Request for Advance

hy the Division B &P Offleer

.

54-57 General ledger Account number II2.9

71-80 i'jsount '
.

L. ACCOl'HT 750.0 (Urie^qpended Subsidies and Grants) This account wil3 . be

used to cor4tx*ol the accountability of ^1KULTRA p-antees (sub-projects) /or

amounts passed to them directly by TSD (Fiscal Annex, Att. A), or funds

passed to them through a fimdlng mechansim (Fiscal Annex, Atts B & C) such

accountabll ity will be ‘maintained

' AAA



m.
until receipt of an accounting froa the grantee or a staterDent of perforBiincc

from TSD. Coding of entries to account 750AsC0mA will t>e as follows s

COLS. Explanation fSee Financial Coding Hat^ook)
:

13-31 Description - Use Invoice Kunibar and Obligation Eafcrence
13-31

* •

huniber (i «e » Inv« lo \or/

Division - 25 ^ ^

3U-39 i>roject number assigned for >9CUI#HA .-
.

^

45-46 Accountlns Period - - r

^7-52 For purposes of determining accountability of individual grantees,

use the MKULIRA sub-project number p?e-fixed b enough zero's to make,

a 6 digit luuaber (i.e. 000042). -

54-57 : General ledger Account number * 1^0 >0

71-80 -Aoaount-^— ; _
-4 -— . •: ,

iff
c'- ; / i ^


